The Tecommendation s baged upon ihe test of pro-
viding s “meintensnza of present forces budget™ In this
analysis. the Administretion's personnzt proposals are-reid

_ Intact, a5 Ly the entire operations] and mainbenance budgst.
The procurement {tem, however, shouid be reduced by be-
tween $7.5 and $1¢ hilllon. The military staiemate caused
by already overwhelming nuclear power suygesss sharp
curtailment of the milltary resesrch and developmeny and,
corsiruction items.

-The Adm nietratlon's recommendelion on  alomic
energy deserves i be ot by about twe-Lairds, since Jwrther
production of warheads mmakes no asnse. Clvil defease
skould be ¢ut gut Bs technically lnefeccual and boliticaily
dacgerous. Toe same logic apoiles to toe hloated Industrial
stoekpiling activity—elreacy an economic shd phraical em-
berrassmert.

Steh cuts and the ‘tramafer of thesa bllions le-tha
eivllian ecomomy would Iree the rescurces mesded to lorvu
five pressing national Droblems

(13 The civilian economy of the T, 5. nesds & masslve
infuslon of capital and technical talent to stor Industrial
stagnation, te modernize our industzles, ahd o penersis
proguctive ¢mploymens. These are esseNblal for salviag
the economic prouiems of uur yauth, the foo naeds of
Negroes, sod to

In 1960,
of our goods and services for milltary purnoses, the colxts
Lrles in the Gomrion Market spent 4 per cent. Durlng the
satme vear, we spent § per cent for machinery and equip
meat for our jadustzies, while the conntries of the Commen
Market sperit. 10 per cent for ‘heirs. The result has been
plain for al} o see: full employment and rapid economic
development in the eounizies of the Commaen Market, and
economle stagnetion In many replons of the Unlied Siates,

(2Y The fiight of gold from the: Pedernl Trensirs has
rreched the polnk where 1t jeopardizes the Internationsl
walue of the dollar, ('Cwelve years sxu the B. 5. government
Tield $24 bililon in gold bullion. Today the gold stock hes
Teen radused 1 abovt 315 billion, This compares to $12 bil-
1lon that is lewally Tequired as the- basit for our currency.
AL tne zama fime. shout 818 billlon In elalus against U. 8.
gold 1 held by the central bankers of fareign couniries and
by various private Indlvidusls) The ‘cause af the sdversa
$alence of payments 5 compesed of Moy elements, bt
on¢ element dominsigs and converts s favorahls balance
of trede ints an unfaversble balanes of payments: hea¥y?
dollar spending abroad for milltary, pr

{3) We have developed 3 hew condition ln. Amaricath
e, & bureaumady ihat Tules a milltary-indusizial complee

Note: This article is a develepment of the Report,

or example, 'whila we spent about 10 per cent

In the Onited States. Highly concsntratad in partlalar
states and Teglons (23 per ceft of indusirial work {n Cali-
fomnig, but 2 per cent In Detrait, the military mamuiactur
ing tndustry takes orders directly from the Department of

Dafense and delivers its goads bo that costomer onty. We .

“have yet to see serious steps br these military industrialiste
toward blueprinting the conversich of thelr firpey from meilfs
a1y to civllian economy.

(1) Thirty to fovey millon Americans live in desp
pover:y, with faruly fneome of less than $1,000 per year;
+hey wre poorly housed, peorly Ted, poorly clothed. A capital
fund and the techrical talent to ralse the productiviey of
these people I8 baing used elsewhere, One Tesult i3 thsi
one out of six Americans Is virtuslly removed from the
markes for consumer goods, X

5] Whilé concenzrating on milliaTy developmert at
Tome and shroad, we have left more than ball the papwlation
of tha exrih Lo blesk poverty, abd thus nineranle to Boviet

peneiration. Qur forelgn aselstance program has been .

wyerwhelmingiy milliary. Ba long as eccnomic develcpment
15 Teft to 6 oATTIed OuE b7 & pracess of extraciing taxes
from =n impoverlened peaseniry. s police state becomas
& reasoneble, necarsary fom of goverrunent: This w1l con-
tinue to be the case untfl we organiza our emormous pro~
ductive resources o make possible the option of eccroale
development together with a measura u: personal and pos
Utieal reedont.
New Policy Opportuniticy

The largé savings tiab are passsla in cor milttacy
expendltures, even whils malntaining enormous wlltary
Power, alinw us to rafss fresh questions sboub our whels
world strategy. The poiley of the United States has been
based on the essumption Lbat militers power i the in-
disperaable lnstryment for resolving natlonal conficts.

Whet are the poasible sliercetives ko this view? Conk{
the productive ceabitlty of the Unlted States be used ax
an {zatroment of powar?

If s use our productlve Wight to generate econotie
davelopmoent st home snd sbroad, then we could create &
new situatlon: an industrie] thrust from the United States
of suth power and poBitical consequences thab in erder
0 meet It.the Sovlets, for their part, would have to take

disarmement seriously, Could sich = atrategy, o peace racs,’

break the rezotinllog deadiork which now plagues all cor
disermatnent soTia

A prudent national budgel can tnalntaln the nrea:nl.

military <apecilty while Lberstlng vast Tesources. Theza

resrurces ars tha proper lze for amzliorsting arave patlonal ,

problems, sid 16t oURDg an AELTDAHTe Eymiem of Pawer
polities beeed upen urindusirial, productive might.
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privent total ¥ill. What yamatns {hen of nuclear mllitary
strategy i3 deterrence. 3 thermonuclesr ihveat syviem—
and e ¢bviously have suffcknt military power now to
dater.

‘Adding 1o Surpluy Destruction

Why then does the propossd 1264 milibery Inidget
Include shout $12 billion for additional strategic wsapons.
and the development af such weapons? There are Garee
main. explanations for the Peniagon propgsal,

Duritg & recent ¥isit with the Assiatant Secrelary of
Defense and hls stafl) 1 dlscavered, Arst, that they have nob
Ieamed to fige the new fast—that offensive and defensive
slratsgic power is now % = staicmate because af the over-
whe ming pawer of udensive aueledr capabillly,

Some of the senior Defense Deparcment peeple are

£ll cevatad 1o “oounterfores” stratrgy-ibe- theory thab
advises an attempt to kaock out the midtsary system of o
opponent, therchy meldng a muclear war primarily nto a
dues of military-systems. This 15 advocated, despite the fact
that. the Seccetwry of Defense, In his hudget message to
the Congress, indicated ihatb steh a strazegy 15 unworkaole,
since the Soviets have also been hardernins missile sltes
¢n land end ‘locating mistlles in Submarines.
The search or counterforce capacillty & very exper-
sive: 1t requires an zdvantage of the order of ten ta one
1 miselles, and unattatmable precizon i locacdng subma-
ihnes, ete. There 1s na knowa wey &0 preveldl sodlsty-destrog-
g equnbertlows in the event of frat siriks; either by the
Soviets or by the Tnited States.

The second evplanatioz for more oversil spending
Is histerical and instimationsl. The search for muclear
miliary mperioity produced enormous sverkill eapabillty,
whigh, changed the condiilons of ofensive and defensive
strategy. Hut thiz transtormation went nnncticed by the
people wip made it hapuen, for they were immersed in
the detalled technieal aspecis of this process. Alss, i
Pentagon, lie other large oTganizations, practices “sub-
optimization,” a theory which assustes that the lmpreve-
ment af the spstem WUl be tha sum of the improvamests
©f the paris. This is 1o langer pasible; for the new condi-
tiew of averkill has closed the way to milltadlly deelsive
Imyovements, A populsiion can be Willed only once.

- Pinally, the military equale secwlly with miftary
Becuriiy. They dom't percelve that milltary power, coupled

. ®ith econcmic and pelitlenl weskmess, Ls poor seclsity

bolicys
Cont of Surplus Destruction

One of -the most disturbing mspects of the current
defense procurement of SIrpius destTuction Is the cott.

O milisary spending 4o 10 per cent of the Gros Na-
is tha use of three-
" quarters of the engineeriog and scientific falent of the
country for these purposas; taese Men AT8 abtractad by
the ‘higker selaries of Tallitary industry. This preseire s
undermining our civilian industrial econghyy, And pestratns
he .growth of Amerioa's domestic- industrial eMelansy.
Tra capsbillty to menifecisre quahty Producsrs’ goods
at low cost and price is diminished znd tius-desrestes the

- Dnfted Btates taward & sscond-Tats posiion s a suppller

af industrial goods 1or tha developing natlans of the world.
Buch-a conditten 4« bound i have profound.weskening

- effects ot the political pasition of ihe Tnited States refa.

tive to Eurcpe and the Sovieb Unlon For ths supply of
Basie dndustrial goods to the developing counizies b one
of the besi¢ Wwags by which politieal relationships are
estanlished.

Securlty means mob only military power, bul & cam-
bination of millary, economie, snd politicsl strengtn
irduatrial Depletiorn:

The United States naw has-the oldest stock of metal-
working meachine tools of any major industrial eountr.

Too Much U. 8. War Powe r? A Scientist’s VIEWPOI Too Much U. S. War Power? A Scientist’s wapmn

In 1963, B4 per cent of our machine tools sre 10 ears old
or olter, In West Germany, the figure is 55 per cent. Peo-
ductivity in every class of matalworklng production is
fimited, 20d our whoels fndustrial system I3 affected

Technologleal stagnation and economls decay aTe to
B9 seen In & hest of industries thab are tho base for ®
modern Lndustris] system. Our steel indusry has Deen
neglecthul of Yesearch and development; the ehiphilding
Iedustey of the United Stales has long csased to be com-
petitive. It has been neglectful af reseatch snd develop- -
ment and has Dot pursued technologicel opportunities,
such s standardizatlin of design and medern industdal
enginesring. The seme conditions arevalt in mary classes
af slectrical machinery, printing machinery, teilife mA-
chinery and marufaciire of scientific tnstruments, eleva-
tets, large electcio molors, makzrials-handling equipment,
typevriters and sewing machinee.
we maoulectored victuslly all of the type-
were sold here. AL preseot, 60 per cent or less
of Ameriea's requirements are mantfagtuzed here, The Te-
maindsr is imporied due to Jack of technological develop-
ment in ihe typewriter Industey in Lals cousto

In the sewmg machie ndustry, thews how Iy anly
tne major frm maTufactunng Notsehoid sewing machines.
with onl¥ are factary in the United States and 27 plants
abread, Tmny supplying our demestlc market.

The second slde of the depletion of civilisn ndusicy s
the relative shoripge of capilal for productive invescment.
This shertage has been die 10 the Cepleting effect of the
(ax precess. °

To Halt Depletion in Civilign Ecoromy

I am esrtain that very few Americans are wliing o .
wakch Lals Kation sllp inke a sccond rate security position
due to waste of vzl nationa) yesources on the prodtiérion
of surplus desiruction. Accordingly, [ have made & prelice- -
inary abalysis of tha broposed Hilltary tudget Io order
1o estlmace the cost af operating and maintalning present
stratzgic and conventional forces, and to galge the re-
sources that could be reteased tn venew the depleted sestors
of civilian ectivily, The Recompanying fable Indlcates
Where euts oUght 1o be Tade Irom the broposed 3567 bl
llon milltary budgzet. .

Proptsed Pozlbfe Budget
Budget Réductons

Procwrement
5 Bllions)

Procurement of squipment & missik, .lrm sut §i2
Procurement of afreraft & misslbes, 30 23
Shiphuilding & canversion, Nav 23 S 12
Qiber procuremend, Navy, 4.2 54
Bircrait piocurement, Alr Forca 15 13
Missile procusemynl, Air Fo i 12
Gther pracuremsnt, Air Forc [ H

Tof SN §15:514

1 X3
R & D, Tasis and Erafuation, Nivr
R & D, Tusts acd Eraiaation, Alr Forca.

Emergancr Fund, Defsnse..

1T PP
Atomle Enoriy Commkelsn. s}.u
Milltary-Auishncy ..., =]
lseellanieous .. 20
GERAND TOTAL (In Billfansh............ 339.15 $1645-525.35
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